
PUBLIC HEARING

2024-25 Budget & Proposed 2025
Property Taxes

December 9, 2024



• Why have a Truth in Taxation 
Meeting?

• Understanding the Levy Process

• District’s Proposed Tax Levy for Taxes 
Payable in 2025

• District’s Actual and Budgeted 
Information for FY24 and FY25

• Public Comments

Agenda
________________



Truth in Taxation Law, passed in 1989
Two major requirements:

1.Tax Statements
Counties must send out proposed property tax statements in November based on 
preliminary tax levies set by all taxing jurisdictions (counties, cities, townships, school districts, 
etc.)

2.Public Hearing
Most taxing jurisdictions must hold a public hearing prior to certifying the final levy and discuss:
• Payable 2025 levy
• Fiscal year 2026 budget
• Public comments

Minnesota State Law Requires:



Minnesota State Law Requires:
• A Public Meeting…

• Between November 24th & December 
30th 

• After 6:00 PM
• May be part of regularly scheduled 

meeting
• May adopt final levy at same meeting
• Must allow for public comments

…and Presentation of:
• Current year budget
• Prior year actual revenue & 

expenditures
• Proposed property tax levy 

including % change
• Specific purposes & reasons taxes 

are changing



School District Levy Cycle V. City/County Levy Cycle

• City/County:
• Budget Year same as calendar 

year
• 2025 taxes provide revenue for 

2025 calendar year budget

• Schools:
• Budget year begins July 1st and 

coincides with school year  
• 2025 taxes provide revenue for 

2025-26 school fiscal year  
• Budget will be adopted in June 

2025



School Tax Levy Cycle
Late 2023 – Spring 2024

County Assessor determines the market value for each parcel of property
Property values are sent to property owners

July – September 2024

Determine levy inputs
Calculate potential levy and school board approves the “Max” levy

December 2024

Truth-In-Taxation Hearing
Board approves the final school levy

Calendar year 2025

County assesses the property owners their relevant taxes based on the market value and the type of property 
Taxpayers pay their property taxes in May and October

Fiscal Year July 1, 2025 – June 30, 2026

District Recognizes tax revenue for operations and bond payments









Tax Statements

• Received the 
Proposed Tax 
Statement at mid-
November

• Final property tax 
statement mailed by 
March 31

• Tax payments made
• May 15th (1st half)
• October 15th (2nd half) Homestead market value exclusion changed for taxes payable in 2025

• Based exclusion went from $76,000 to $95,000
• Max qualifying value increased from $413,800 to $517,200

HMV exclusion reduces 
the taxable market 
value of qualifying 
properties which 

reduces net property 
taxes



Tax Statements

• On the back of the 
proposed tax statement 
is a list of each Taxing 
Authority’s levy change.

• The District’s levy is 
decreasing by 4.6%.   



Levy Breakout for Pay 24 and Pay 25
(to be certified)



Levy Breakout for Pay 24 and Pay 25
(to be certified)



Explanation of Levy Changes

• Category: General Fund Levies
• Change: $ 269,000
• Use of Funds: Operating, LTFM, C&T, A & I, Safe Schools and Retiree 

Benefits Levy
• Reason for Change:

• Decrease in amount levies for retiree insurance
• Decrease in pupil units
• Pupil unit adjustments from prior years



Explanation of Levy Changes
Category: Debt Service and OPEB Debt Service

Change: Net     $436,500

Use of Funds: Annual required payments of principal & interest on outstanding bonds



Operating Referenda in Minnesota



Referendum Picture
How does our district compare in Operating Referendum 
Revenue?
MNREA Maps (mreavoice.org)

Our District: 
$0 per APU

92 districts: $0

Results prior to the November 2024 Elections

http://maps.mreavoice.org/map/4de99611-b2f8-421b-8586-ada42d5e2e39


FY24 Audit Results



General Fund - Fund Balance

* Budget



General Fund Operating Results and Budget

* Working Budget



General Fund Revenues

* Budget



General Fund Expenditures



General Fund Expenditures

* Working Budget



General Fund Budget



School District 
Funding

FY25 – Funding will trail 
inflation by $1,364 per pupil 

Assume 4,200 PU

Revenue lost due to untying 
allowance from inflation in 
FY25 is:

$5,728,800



School District Funding

While the basic formula increase in only 
on a portion of the General Education 
revenue, most expenditures are affected 
by inflation.

* Estimate
Source: CPI - Federal Reserve Bank of Minneapolis

4,200           Inc in

Year Allowanc e Inc Gen Ed x PU Basic Ed

FY17 6,067$      2.00% 25,481,400$  499,800$        

FY18 6,188$      2.00% 25,989,600$  508,200$        

FY19 6,312$      2.00% 26,510,400$  520,800$        

FY20 6,438$      2.00% 27,039,600$  529,200$        

FY21 6,567$      2.00% 27,581,400$  541,800$        

FY22 6,728$      2.45% 28,257,600$  676,200$        

FY23 6,863$      2.00% 28,822,752$  565,152$        

FY24 7,137$     4.00% 29,975,662$  1,152,910$   

FY25 7,280$     2.00% 30,575,175$  599,513$       

FY26 7,433$     * 2.10% 31,217,254$  642,079$       

Esimtate stable pupil units

Basic Education Formula Allowance



How we compare -
We get less money than the average District and we spend less money than the average District.



Who you can contact for answers:
District Specific Levy Questions:
Kara Lundin, Business Manager
klundin@isd318.org (218).327.5775

Questions regarding your Property Value:
Itasca County Assessor’s Office
assessorinfo@co.Itasca.mn.us (218).327.7343

Questions?

Thank you.
Kara Lundin

mailto:klundin@isd318.org
mailto:assessorinfo@co.Itasca.mn.us
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